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Chairman’s Statement

Dear Shareholders,

During the first half of 2015, DaChan Food (Asia) Limited
("DaChan” or the “Company”, and its subsidiaries, the
"Group”) survived the most difficult months of white meat
chicken industry in China. As projected from grandfather
generation chickens, the supply of feather chickens
reached its peak in mid-2015. After the depression in
the first quarter, market prices of raw feather chickens
continued to fall in April and until reaching the bottom in
the end of May and gradually recovered in June along
with the rising pork prices and the decrease in supply of
chicks. During the first half of the year, China’s GDP grew
at a relatively low rate of 7%, indicating no significant
improvement in demand. The adjustment in supply was
not gradually completed until the end of the first half year,
market condition in the second quarter was not favourable.
Under the negative impact from the macro environment,
the measures adopted by the Group in the end of the first
quarter to reduce standard production capacity of electric
slaughtering of feather chickens was effective in controlling
loss. Besides, as the sales structure of the Group was
improved during the second quarter, gross profit margin
was enhanced during the quarter.

Under such difficult environment, meat business
completed the initial optimization of the breeding the sales
structure according to the established policies, and the
standard production volume of electric slaughtering was
reduced by 40%. The electric slaughtering variable cost per
unit was reduced due to the increase in efficiency. Besides,
the proportion of raw meat being converted to high-value
products such as branded raw meat, branded cooked food
increased by over 10%. This is a further step towards our
goal of food productisation and brand development. Lastly,
the Group also made progress in the cooperation with
contract farmer partners. Under the premise of traceable
food safety, the Group effectively lowered the costs of raw
materials of raw chickens. This was not only a change in
meat business, but also a clearly defined strategy of the
Group on the whole supply chain as well as optimization of

our management capability.
—E—AFHHEIFRE Interim Report 2015
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R Em (M) BPFR/AF DaChan Food (Asia) Limited

Clear strategy of feed business achieved excellent results
on overseas feed business. Although being affected by
depressed pork prices during the first half of the year, the
domestic feed business was able to maintain the gross
profit margin through excellent brand attraction and high-
value products.

Besides, the professional catering market, which is the
most important segment in the food business, achieved
year-on-year growth of 19% notwithstanding that the key
customers market, including export sales, still has not fully
recovered. Since the sales structure improved, gross profit
margin of the professional catering market also improved.
As the Group strives to develop the professional catering
market, the sales structure of DaChan’s food business will
improve further and the gross profit margin will rise more
quickly.

Mid-2015 should be the turning point of the agriculture
and livestock Industry in China. As the efficiency brought
from the capacity adjustment in the industry became
more manifest, enterprises like DaChan which have
survived the challenge will become stronger. We wiill
continue to develop according to our set directions of food
productisation and brand development, and will effectively
control risks of live poultry effectively to protect the
interests of shareholders. On behalf of the Group, | would
like to express my gratitude to all Shareholders, customers
and farmers for their support. | would also like to thank
our staff for their persistent contribution. The Group will
develop a conscientious and sustainable business model
for development, and lead other enterprises in China to
contribute to all shareholders and the society.

Han Jia-Hwan
Chairman

Hong Kong, 28 August 2015
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Management Discussion and Analysis

BEAA=ZTHLEARER

Six months ended 30 June

—ZT-RHF —E-F WRE S

2015 2014 % change

BEWA(ARETT) Turnover (RMB'000) 4,519,259 5,557,891 -18.7

EMARETIT) Gross profit (RMB'000) 294,929 351,157 -16.0
EFE (%) Gross profit margin (%) 6.5 6.3

RNRAEINGERE (B51R), (Loss)/profit attributable to
wmF (AREFIT) shareholders of
the Company (RMB’000) (44,234) 6,648 -765.3
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T N ARAREBITEDMAHEE
TR - FETRMDEBBKA o Z Lt
£ AEER - ET-HAFLEFHBEE
B-BLE-T—RAF<A=ZtTAHILAME
A AEBEBLEKRREFRBBI L
19% ' TZ2RAREAD THESE KH
ERY  BREASEHEEARENK
ABRIRAILL TETH7EEDE

During the first half of 2015, the economic growth rate
of China did not accelerate and the production volume of
white feather meat chicks remained high, the white feather
meat chicken industry was still at trough position as a result.
Chicken prices continued the historic low from the end of
2014 until the end of 2015 and cause the chicken business
continued to incur gross loss. During the second quarter of
2015, sow inventories in the PRC reached historic low and
caused the demand of feed to drop. During the first quarter,
pork prices remained weak and negatively affect the sale of
external feeds. Besides, the sales performance of Western
fast food industry was still weak, and affected the segment
income of food segment. Affected by the above factor,
the Group made losses for the first half of 2015. For the
six months ended 30 June 2015, the overall turnover of
the Group decreased by around 19% as compared with
the same period of last year. The decrease was mainly
attributable to the decrease in production volume and sales
volume in the chicken meat segment, which led to a drop in
revenue contribution by the chicken meat segment to the
Group by around 7% as compared with the same period of
last year.

ZE—RFFRHERE Interim Report 2015
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Whilst the livestock market condition was unimproved
during the first half of 2015, the overall gross profit margin
of the Group increased from around 5.7% in 2014 to
around 6.5% for the first half of 2015. The increase was
mainly attributable to the reduction of standard production
capacity of electric slaughtering of feather chickens and
its ancillary costs at the end of the first quarter, in order to
relieve the impact brought about by the adverse condition.
The reduction was an extension of the pre-existing food
productisation and risk elimination strategies of the
Group. During the reporting period, the Group raised the
conversion ratio of raw meat to high-value products, so as
to enhance the overall gross profit margin. Besides, the
proportion of sales of domestic professional food channel,
which has a higher gross profit margin among the food
segment, increased. Although the revenue of external
feed decreased slightly, as the Group’s feeds have high
brand value and the raw material costs were effectively
controlled by the purchase and research and development
department, the gross profit margin of feed increased.

While adjusting its strategies, the Group optimized
the efficiency of supply chains and the production
management. In particular, the enhanced rate of turnover
of meat products lowered the capital costs and inventory
costs; the re-arrangement of artery logistics lowered the
unit shipping costs; and the enhancement of system
application also lowered the demand for assisting staff.
Such optimizations effectively controlled the cost during the
reporting period, and balanced the investment made by the
Group in the food safety and brand channel establishment.
In the course of optimising its operation efficiency, the
Group will continue streamline its procedures and raise
efficiency, with an aim to unleashing its competition
advantage when the market condition improves.
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L) MEAT
BEAA=1THLERER
Six Months ended 30 June
—E-hF —ZE—mF R BE D
2015 2014 % change
LA (ARETFIT) Turnover (RMB’000) 1,806,652 2,739,990 -34.1
EF(AREFT) Gross profit (RMB'000) (46,271) 12,631 -466.3
FEFE (%) Gross profit margin (%) (2.6) 0.5
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BYHAD WA TRELNI4% - BED
LS N

The chicken meat segment mainly sells chilled and frozen
chicken meat including that under the brand of “Sister’s
Kitchen”, lightly processed tender meat, supplies feeds
and day-old chicks to contract farmers and supplies meat
products to fast food restaurants, internal and external food
processors and the service providers for processed food
market. The production regions of the segment covered
Northeast China, North China and East China, whilst the
sales network covers the entire nation.

During the reporting period, the chicken meat segment was
at the rare trough of the industry, market condition of raw
meat remained at the low price level as that at the end of
2014, the average meat prices of the chicken meat were
about 10% lower than those for the second half of 2014,
and the gross profit margin reached about -2.6%. During
the end of the first quarter 2015, as the Group reduced the
volume of electric slaughtering of feather chicken, actual
electric slaughtering decreased by about 20% as compared
with the same period in 2014, and income from the chicken
segment decreased by about 34%. Meanwhile, the loss
was also reduced.

ZE—RFFRHERE Interim Report 2015
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During the reporting period, the chicken meat segment
followed strategies of risk control and products value
addition, vigorously controlled the production volume and
costs, focused on the resource development, consolidated
and maintained the high-value customers base and contract
farmer relationship. Such activities were mainly reflected
on: 1. control the variable costs of electric slaughtering per
tonne and avoid cost increase as the production volume
drops and optimise the indirect cost; 2. actively develop
commercial supermarkets, chain restaurants and Safe
and Fresh Shops directly operated by the Group at wet
markets within 200km of the electric slaughtering factories,
increase the sales through the valued distribution channels;
3. retain customers which have excellent management
capability and breeding and rearing performance when the
production volume of the Group is reduced, and optimize
contract model, so as to reduce risk caused by market price
fluctuations of feather chickens.

g A0 % 7 4 5 R FEEDS TO EXTERNAL CUSTOMERS
BEAA=+tHLEANER
Six months ended 30 June
“E-HF ZE—UF ERBE DL
2015 2014 % change
LERA(ARETT) Turnover (RMB'000)
—HhE ~ China 1,059,579 1,260,530 -15.9
—HE - B - Vietnam and Malaysia 1,120,724 964,076 16.2
a5t Total 2,180,303 2,224,606 2.0
EF(ARETT) Gross profit (RMB'000)
— R - China 117,146 139,209 -16.8
—HiE - Bk — Vietnam and Malaysia 128,686 106,237 21.1
A&t Total 245,832 245,446 0.2
EFIE (%) Gross profit margin (%)
—HE - China 11.1 11.0
—HiE - Bk - Vietnam and Malaysia 11.5 11.0
A&t Total 11.3 11.0

R Em (M) BPFR/AF DaChan Food (Asia) Limited
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Management Discussion and Analysis

The operating income of this segment was primarily
derived from the sales of piglet, sow, hog, broiler and egg
chicken feeds to external customers in China, Vietnam
and Malaysia. Corn and soybean meal are the primary
raw materials of feeds sold by the Group. The brands of
the products of this segment are “Dr. Nupak”, “Green
Knight” and “TSOS". The production and sales areas of this
segment covered Vietnam, Malaysia and Northeast China,
North China, Central China and Southwest China.

Due to the falling sales price and volume in the PRC,
income and gross profit from the external feed business
decreased by about 15.9% and 15.8% respectively. Pork
prices continued to depress during the first quarter of 2015.
After the continued consolidation of the production capacity
in the second quarter, the breeding and rearing industry
finally went beyond the break-even point. During the first
quarter, the depressed pork prices affected the initiative
of customers to rear and use high-value feeds. During the
second quarter, the overall inventories of pigs were at low
level and the total demand for feeds decreased, therefore,
the sales volume of external feeds decreased. However,
the Group researched, developed and utilised various
substituting raw materials to lower the production costs
and the sourcing department managed to acquire imported
corn at low prices. As at the date of this announcement,
due to the success of the sourcing strategies, the costs of
soybeans meal were lower than that the market prices and
the success enabled the gross profit margin of the external
feeds segment to be maintained at the same level as that
of the previous year under fierce competition environment.

ZE—RFFRHERE Interim Report 2015
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In the first half of 2015, the external feed segment had
outstanding performance in Vietnam. Due to the proactive
and appropriate construction of sale channels, the sales
volume of products of new factories in mid-Vietnam rose
by over 20% as compared with the same period of last
year. Gross profit margin also increased by 0.5% due to the
improvement in sales structure, the aggregate gross profit
also increased by 21%. Due to the appropriate selection
of factory location, the Group was able to transport its
products by water at a lower cost, and have advantage
in the sales regions. This was one of the main reasons
contributing to the excellent performance of the segment in
Vietnam in the first half of 2015.

Im AT PROCESSED FOOD
BEXA=THLXEAR
Six months ended 30 June
—ET-RF —E-F A S
2015 2014 % change
HEWA(ARETT) Turnover (RMB'000)
— R — Mainland China 386,455 440,052 -12.2
— A — Export 145,849 153,243 4.8
a5t Total 532,304 593,295 -10.3
EM(AREFIT) Gross profit (RMB'000)
— B A - Mainland China 77,393 78,549 -1.5
—HA - Export 17,975 14,531 23.7
A&t Total 95,368 93,080 25
EHZE (%) Gross profit margin (%)
— R E A — Mainland China 20.0 17.8
—HA - Export 12.3 9.5
CEll Total 17.9 15.7

R Em (M) BPFR/AF DaChan Food (Asia) Limited
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Management Discussion and Analysis

The processed food business included the production and
distribution of prepared food under the “Sister’s Kitchen”
brand, as well as centrifuged and marinated, stewed, pre-
fried, steamed, grilled and ready-to-eat consumer food.
The processed products of the Group were not only sold
in the PRC market but also exported to overseas markets
like Japan. Customer groups of the processed food
segment included customers at end-consumer markets
and professional markets. Sales channels of the processed
food segment were mainly group catering, bakery, casual
catering, international customers, key customers and
retail consumption market. Sales areas of the processed
food segment covered Japan, Singapore, Hong Kong and
Northeast China, North China, East China, South China, and
few inland regions such as Northwest China and Southwest
China.

The main sales channels of the processed food business
were professional catering market, key customers market,
international market and prepared food market. During the
reporting period, benefited from the effective marketing
strategy which focused on key products and the lower raw
material prices, income from professional catering market,
which the Group valued the most, increased by about 19%
as compared with the same period of last year, and the
gross profit of that market grew by about 23%. The key
customers market and the international market were still
affected by the food safety incidents in Shanghai occurred
in July 2014, and the results have not been recovered.
Prepared food market mainly consumed centrifuged and
marinated processed food, which has become the product
series recently and heavily developed and sold by the
Group, and grew by about 59% in terms of income.

ZE—RFFRHERE Interim Report 2015

13



14

BB WD

Management Discussion and Analysis

HAEXHE_S—H FFFRNABEE
BB RE BT HE T — R PIR A SRR
OEmM RETEMGRE XBER-F
—hFEFFFRENAMERNBHE
mEHEL - EMEREIR TH2.8EB D
MR E - HIRA™S - ARSMINEE
MEXERKTGHEGLRES - EAE
IR T K221 B 5B - Et - #AE
BEPMBSNEGEHKIKE - BEFNF
A EF R F

EARRBET  BERERNIREH
MORMIERHENRBINHADH
o RERELERMNLRERTT A
NREBRBELINER  MASEE
HAEEMTAHEERERRY - I
HETHBRE BFRBRIRADE
MREREENEEREZEMNR
(£
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Export business successfully launched a series of skewer
food products for export with its unique grill technology
in the first half of 2015, and the product structure was
improved. Benefited from the low meat prices in the first
half of 2015 and the launch of skewer products, the gross
profit margin improved by about 2.8%. In domestic market,
due to the increased sales contribution of high-value added
professional catering market, the gross profit margin also
increased by about 2.2% as compared with the same
period of last year. Therefore, whilst the results of key
customer market still have not recovered, the gross profit in
total maintained at similar level as that of the corresponding
period of last year.

During this reporting period, certain lightly processed food
products categorised under the processed food segment
were reallocated to the chicken meat segment since the
mode of end use and the pricing strategies of such products
are more similar to those of raw meat. During the period,
the Group established sales team for lightly processed
food products separately and adjusted the organisational
structure. The data of different segments as disclosed after
reclassification reflects more accurately the features of
those products.
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Management Discussion and Analysis

FINANCIAL REVIEW:

1)

2)

OTHER INCOME AND OPERATING EXPENSES

In the first six months of 2015, other operating income
of the Group amounted to about RMB3,509 thousand
(2014: about RMBb5,622 thousand). Other income
mainly comprised interest income and government
subsidies.

In the first six months of 2015, other net losses of
the Group amounted to about RMB3,839 thousand
(net losses in 2014: about RMB8,836 thousand) was
recorded. Other net losses mainly comprised net
loss on disposal of fixed assets and other balances
derived from activities other than the Group’s business
operation such as net foreign exchange losses.

Distribution costs accounted for about 4.02% of total
turnover, increase from about 3.28% in the same
period of 2014.

Administrative expenses accounted for about 2.46%
of turnover (2014: about 2.25%).

LiQuipiTy, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2015, the Group's cash and bank deposit
balances amounted to about RMB503,632 thousand,
representing an increase of about RMB44,189
thousand from 31 December 2014. Bank loans
increased by about RMB99,824 thousand to about
RMB993,787 thousand (31 December 2014: about
RMB893,963 thousand). Debt to equity ratio was
about 53.9% (31 December 2014: about 48.0%).
Current ratio was maintained at a healthy level of about
1.84 times (31 December 2014: about 1.80 times).
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B (M) ABR2 T DaChan Food (Asia) Limited

3)

4)

3)

6)

CariTAL EXPENDITURE

In the first six months of 2015, the Group's capital
expenditure on the acquisition of properties,
machinery and equipment amounted to about
RMB78,828 thousand which was primarily paid from
long-term bank loans.

EXCHANGE RATE

The Group’'s business transactions were mainly
denominated in RMB, USD and VND. During the
period under review, RMB against USD appreciated
by about 0.09% and VND against USD depreciated by
about 1.71%. The above change of exchange rate has
no material impact on the Group.

INTEREST

During the first six months in 2015, the Group's
interest expense amounted to approximately
RMB10,603 thousand (2014: approximately
RMB13,143 thousand), a decrease of approximately
19.3% from the corresponding period in 2014. The
decrease in interest expense was primarily due to the
increase of bank borrowings of low interest rate.

PLEDGE OF ASSETS

As at 30 June 2015, the Group pledged land, property,
plant and equipment of approximately RMB30,665
thousand as security against bank facilities of about
RMB27,904 thousand, of which about RMB25,614
thousand was utilised as at 30 June 2015.
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Management Discussion and Analysis

7)  CaritAL COMMITMENT

As at 30 June 2015, the capital expenditure of the
Group contracted for but not provided in the financial
statements was about RMB70,227 thousand and the
capital expenditure authorised but not contracted for
was about RMB36,582 thousand.

STAFF COMPENSATION AND TRAINING

As at 30 June 2015, the Group had a total of 11,504
staff (31 December 2014: 13,756). In order to build up
a team of professional staff and management to meet
the development needs of the Group, the Group offers
competitive remuneration packages to its staff taking into
consideration of industry practice, the financial performance
of the Group, and the staff's own performance. The Group
places great emphasis on training and development of its
staff and regards its staff as its core. With a view to further
enhancing the job skills and industry knowledge of its
management and other staff, the Group has offered them
various training programs. The Group aims at promoting
the quality of its staff through implementing the above
programs and offering the best opportunity for personal
career development. The Group believes such programs
benefit both itself and its staff.

The Group regularly review its remuneration and benefit
policies according to industry standards, the Group’s
financial results, as well as the individual performance of
the staff so as to offer fair and competitive compensation
packages to the staff. Other fringe benefit, such as
insurance, medical benefits and provident fund, are
provided for existing and respectable staff.
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Consolidated Income Statement

BE-Z-RAFRNAZTHEEREA - REEZ(BEETHIN - UARBTITES)

For the six months ended 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

HEAB=THIEAEA
Six months ended 30 June

FisE —Z-EF T —uF
Note 2015 2014
KA Turnover 4,519,259 5,557,891
SHEEBCAR Cost of sales (4,224,330)  (5,206,734)
EF Gross profit 294,929 351,157
EMEEARBENZER Change in fair value of biological
HEKA assets less cost to sell (9,246) 4,665
BRARBEYVIZHER Fair value of agricultural produce on
BEmM initial recognition 20,714 12,792
HHE KRB REMm Reversal of fair value of agricultural
mEEH AL EE produce due to sales and disposals (19,076) (12,202)
Habgg A Other operating income 3,509 5,622
HbFak Other net losses (3,839) (8,836)
Ak |D %N Distribution costs (181,668) (182,528)
1TBAX Administrative expenses (110,960) (125,001)
&K (B51R) RF (Loss)/profit from operations (5,637) 45,669
B AR S Finance costs 6(a) (10,603) (13,143)
FELER AR R A RS Share of losses of equity
accounted investees (1,694) (322)
BRBLAT (B518), V5 F (Loss)/profit before taxation (17,934) 32,204
Frisat Income tax (13,270) (14,518)
HR (&E8), &5 (Loss)/profit for the period (31,204) 17,686
THIANLFES : Attributable to:
ZIN/NC] S Equity shareholders of the Company (44,234) 6,648
JEPE AR b 2 Non-controlling interests 13,030 11,038
R (E51R),&F (Loss)/profit for the period (31,204) 17,686
2R (BE) ZEF (Loss)/earnings per share
—ERN(ARKETT) — Basic (RMB) 9 (0.04) 0.01
—#8 (AR%T) - Diluted (RMB) 9 (0.04) 0.01

F24HEH9AMMERAHMP RS H

REREm (ZEM) BBR72A 7 DaChan Food (Asia) Limited

report.

The notes on pages 24 to 59 form part of this interim financial




BEZZ-RFNA=TRENEA - REFEZ(GABIIAN - MARBETTZ7))

For the six months ended 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

GEBERERAEMZERER

Consolidated Statement of Profit or Loss and Other Comprehensive Income

BEAA=THILEAEAR
Six months ended 30 June

—Z-ff —ZT-mE
2015 2014
HR (E518), % F (Loss)/profit for the period (31,204) 17,686
HMEFIN B AT Exchange differences on translation
MR 2 B H =58 of financial statements of
overseas subsidiaries (11,218) 2,134
HINEE (F518) W%  Total comprehensive (loss)/income
for the period (42,422) 19,820
TFALFEL Attributable to:
ZiN/NE] ) d Equity shareholders of the Company (53,252) 9,503
AR A Non-controlling interests 10,830 10,317
A2 (B58), WE#%E  Total comprehensive (loss)/income
for the period (42,422) 19,820

F24AE=F9AMMERAP AP BEHREH

— 15 -

report.

The notes on pages 24 to 59 form part of this interim financial

—ZE— A FFRHIFRE Interim Report 2015

19



e BRI R

Consolidated Statement of Financial Position

RZZ—RFNA=TA-REEZ(GRBIIRAN - MARBET L))

At 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

R=F—HF R-_FT-NF
AA=tHE t=ZA=t1—H

At At
B EE 30 June 31 December
Note 2015 2014
FREBEE Non-current assets
EE&E Fixed assets 10
— % BREREE — property, plant and equipment 1,285,540 1,283,687
—BNHEERIA — lease prepayments 172,842 173,231
R AR Interests in equity-accounted
UNGIEor investees 114,852 116,609
REFIBE E Deferred tax assets 26,504 26,621
HEMIERENEE Other non-current assets 17,179 21,357
1,616,917 1,621,505
REEE Current assets
TE Inventories 11 748,532 989,102
EMEE Biological assets 5,544 16,346
FEUE SRR Trade receivables 12 387,943 354,586
H A fEURIE Other receivables 13 538,541 486,886
B EiE Income tax recoverable 583 565
Re RASEEY Cash and cash equivalents 14 503,632 459,443
2,184,775 2,306,928
nEEE Current liabilities
BB SRR Trade payables 15 581,163 690,470
HAb R FRIE Other payables 16 396,283 468,469
RITER Interest-bearing borrowings 214,223 110,100
FER PSR Income tax payable 6,822 10,840
1,198,491 1,279,879
mEBEEFE Net current assets 986,284 1,027,049
EEAERAEBEE Total assets less current liabilities 2,603,201 2,648,554
F24BEESIEMF AT HAMBRER The notes on pages 24 to 59 form part of this interim financial

2
— &b © report.

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited




RZZ-—RFRNA=TA-—REEZ(GABIIRAN - MARBET L))

At 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

e MR R

Consolidated Statement of Financial Position

At At
B aE 30 June 31 December
Note 2015 2014
FERBES Non-current liabilities
RITE Interest-bearing borrowings 779,564 783,863
RERIBBE Deferred tax liabilities 338 364
779,902 784,227
EEFE Net assets 1,823,299 1,864,327
EXRE Capital and reserves
&N Share capital 97,500 97,396
i Reserves 914,543 922,723
{REB A Retained profits 539,254 583,036
PN Total equity attributable to equity
FE(ERERSEE shareholders of the Company 1,551,297 1,603,155
eI Non-controlling interests 272,002 261,172
ESAE Total equity 1,823,299 1,864,327

KAEEEN T AF/\AEBA#ERRKR

RETIE -

iy

H:H?

okk N

— 5 -

BRE

Approved and authorised for issue by the board of directors on 4

August 2015.

Han Jia-Hwan

E

Chairman

AR E59 B MM AARH AP BHRER

The notes on pages 24 to 59 form part of this interim financial

report.

BXE

Han Chia-Yin
HITEF

Executive director
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Consolidated Statement of Changes in Equity

BE-Z-RAFRNAZTHEEREA - REEZ(BEETHIN - UARBTITES)

For the six months ended 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

KOARRHEARE
Attributable to equity shareholders of the Company
HRfaER
W e
Share- FihiEs
BE REEE BERE GHEE iEBR ENGE  based BEER Non- ERE

iF3 Share  Share Redemption ~ Merger Statutory Translation payment Retained it controling  Total
Note  capital premium reserve reserve reserves reserve reserve  profits  Total interests  equity

NE-15-A-A Balance at 1 January 2015 97396 584,139 520 - 91499 (149.814) 315 583,036 1603155 261172 1,864,327
Hn(ER)/ {Lossproft for the period - - - - - - S (M2 100 (31204
Ef2EkE (ther comprehensive income
BERNELT Exchange difference on ranslaion
HRRREE of financil statements of
MEREE Overseas subsilaries - - - - - oo - - o018 (22000 (11.28)
BniEhaaE Total comprehensive

ncomeforthepeid - . Tl o - og - A B3 080 4
WEEEERNRE Equity-settled share-based
BERNTIRS payment ransactions 1 M % ] - - - - B 1M -1
AZE-RERAZTANER Balanceat 30 Jung 2015 91500  GE50M 423 306064 91499 (158832) 315 B394 155107 272002 1823299
NF-mE-R-A Balance at 1 January 2014 97349 583,393 67 396,064 89761 (160,150) 888 693238 1701110 283,185 198429
i (Ete) /A {Lossproftfor the period - - - - - - - G68 66 11038 17686
EfgzAkg (Other comprehensive income
BERNEL Exchange difference on ranslaion
BhEREE of fivancialstatements of
MENZE overseas subsilaries - - - - - 8% - - 286 ) 2
Bm2ENaEE Tota comprehensive

ncomefortheperfod - - - - - - - 668 9503 10317 1980
IREEEENRA Equity-settled share-based
L payment ransactions 17 q % ] - - - -8 -
I-E-WERA=TAMES Balance at 30 June 2014 9739 584,138 50 396064 89761 (17,09) 261 699886 1710731 293502 2,004,233

F24 B EESIEMMEAARF BB RED The notes on pages 24 to 59 form part of this interim financial

—&h15 - report.

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited




Condensed Consolidated Statement of Cash Flows

FAGERERER

BE-Z-RFRNAZTHLEREA -REEZ(BRAETNHI - UARBTITZE)

For the six months ended 30 June 2015 — unaudited (Expressed in thousands of Renminbi unless otherwise stated)

BEAA=THILEAEAR
Six months ended 30 June

FisE —E-RF —E-MmE
Note 2015 2014
KESTEFTANIRS Cash used in operations 54,655 (88,090)
[EENERE Tax paid (17,215) (23,914)
RETEFTARSFHE Net cash used in operating activities 37,440 (112,004)
BREEE AR S FEE Net cash used in investing activities (79,272) (95,114)
RIESEE TSRS FEE Net cash generated from
financing activities 88,925 182,919
RekRBELZEEY Net increase/(decrease) in cash and
2, Cid) B8 cash equivalents 47,093 (24,199)
R—B—HBWHWERS Cash and cash equivalents
FIREEEY at 1 January 459,443 590,126
EREFBHNTE Effect of foreign exchange
rate changes (2,904) 1,005
RAA=tHEHERS Cash and cash equivalents
RREZEEY at 30 June 14 503,632 566,932
B4 E B E B9 EH KM AR BB SR The notes on pages 24 to 59 form part of this interim financial
—IZR1(5 o report.
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RAEFX T AR R E

Notes to the Unaudited Interim Financial Report

(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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B (M) ABR2 = DaChan Food (Asia) Limited

GENERAL INFORMATION

DaChan Food (Asia) Limited (the “"Company”) was
incorporated in the Cayman Islands on 18 May 2007 as
an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands.

The interim financial report for the six months ended 30
June 2015 comprises the Company and its subsidiaries
(collectively referred to as the “Group”) and its interests in

equity-accounted investees.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with International Accounting Standard (“IAS") 34, Interim
Financial Reporting, issued by the International Accounting
Standards Board (“IASB"). It was authorised for issue on 4
August 2015.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2014
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2015 annual
financial statements. Details of these changes in accounting

policies are set out in Note 3.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.
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Notes to the Unaudited Interim Financial Report

i I e (451)

AP EART RS S B A R R AR A B R
RREEFENMEHEE - HZMta
—E-MEFEMBRR TR
TE W R 7R £2 B 1 B TS AR B B SR 3R
THEREZNEMHERS - BHAR
ERHPBEHRR LM ELEBITRR
CEIRR B 75 3R 5 2RI D E AR B BB
BHRERMFBHFEER

AP BRETAITBEE-T
—MFET_A=t—RUFBFEZ
MBER  (ERIMEZHMIER
I TR R B 5% B B BOA E B
Bk MERBAZSZUWBERE -
BE_ZT-MNF+_HA=+—HItF
JE BOYE TE B 76 3k AT A AR X B R 11
FREH - ZEMREBHA-F
—EF=A-t+HEMHREREHZ
EMBRRBEREREER -

Il BORE E)

BRgtENZE@CRMBIRM
BERANZIRER  ZFBITRA
SERARRNBREB G HRERE
R o EA - NHI#E) B ER B B B 75
BEEH:

o BB EFHERE19% - REFH
i fER RN EAT

s HRMBEREEN_ZF-TFE
T _FRAMCERENE-F
ER%E

. ERRERSEN-T——FZ
ST CEAMEREE -
Bz

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2014 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year
ended 31 December 2014 that is included in the interim
financial report as being previously reported information
does not constitute the Company's statutory financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2014 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 24 March 2015.

CHANGE IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRSs
that are first effective for the current accounting period
of the Group and the Company. Of these, the following
developments are relevant to the Group's financial
statements:

° Amendments to IAS19, Defined Benefit Plans:
Employee Contributions

° Annual Improvements to IFRSs 2010-2012 Cycle-
various standards

° Annual Improvements to IFRSs 2011-2013 Cycle-
various standards

—E— R FRHIERE Interim Report 2015
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Notes to the Unaudited Interim Financial Report

(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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23M) BBR7A & DaChan Food (Asia) Limited

CHANGE IN ACCOUNTING POLICIES
(continued)

These developments have had no material impact on the
contents of this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

SEGMENT REPORTING

The Group manages its businesses by divisions, sorted by
different business lines. In a manner consistent with the
way in which information is reported internally to the CEO
for the purposes of resource allocation and performance
assessment, the Group has presented the following three
reportable segments. No operating segments have been
aggregated to form the following reportable segments.
Chicken meat: The chicken meat segment carries on
business of breeding and hatching of
broiler breeder eggs, contract farming,
processing and marketing of chilled and
frozen chicken meat under the brand of
“DaChan”.

Livestock feeds: The livestock feeds segment
manufactures and distributes complete
feed, base mix and pre-mix for swine,
layer, broiler, dairy, duck, and breeder
poultry under the brands of “Dr.
“DaChan”, “TSOS" and
“Green Knight".

Nupak”,

Processed foods: The processed foods segment
produces and distributes pickled, pre-
fried, roasted foods, and sells further
processed chilled and frozen chicken
meat under the brand of “Sisters’

Kitchen".
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Notes to the Unaudited Interim Financial Report

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

4 SHEECE (80 4 SEGMENT REPORTING (continued)

(a) WEWHER (a) Information about reportable segments
MEBEE_ZT—RAFER-_ZT—NF Information regarding the Group's reportable
ANA=ZTHIEHENERS R & segments as provided to the CEO for the purposes
A D B RIBRITRABEIRES of resource allocation and assessment of segment
AAREEREDH 2 ERERT performance for the period ended 30 June 2015 and
M @ 2014 is set out below.

BEASRA=THLAEA For the six months ended 30 June
EAm BEGH NIRF ait
Chicken meat Livestock feeds Processed foods Total
ZZ-1% _T-MF ZB-1f "0 -F-1F _T-MF -B-Rf R
2015 2014 2015 2014 2015 2014 2015 2014
ARBTL ARETT ARETR AREBTT ARETR ARETT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RENGER Turnover from
MZERA external customers 1,806,652 2,739990 2,180,303 2224606 532,304 59329 4,519,259 5,557,891
AHEEERA Inter-segment
(MFAREBEE)  tumover (eliminated
at consolidation) 241662 322793 512479 856,638 - - 154041 1,179,431
Rit Total 2,048,314 3,062,783 2,692,782 3081244 532304 593295 5273400 6,737,322
AHEM Segment gross profit (46271) 12,631 245832 245446 95,368 93,080 294929 351,157
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Notes to the Unaudited Interim Financial Report

(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)
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4 SEGMENT REPORTING (continued)

Reconciliations of reportable segment profit or loss

BEAA=THIEAER

Six months ended 30 June

—E-—RF —F—NF
2015 2014
HMEDELEFLREE  Total profit for reportable segments 294,929 351,157
FEE R ARR Share of losses of equity
2R N AEE accounted investees (1,694) (322)
EYEEN/EME  Change in fair value of biological assets
R ERIEEK A  less cost to sell (9,246) 4,655
RARBEYZS Fair value of agricultural produce on
R EE M initial recognition 20,714 12,792
HHEREE R Reversal of fair value of
JEE i T 8 (21 9 agricultural produce due to
NN LT sales and disposals (19,076) (12,202)
HAbsg B A Other operating income 3,509 5,622
Hb)FiEK Other net losses (3,839) (8,836)
7 SERAR Distribution costs (181,668) (182,528)
TE R Administrative expenses (110,960) (125,001)
BA TSRS Finance costs (10,603) (13,143)
FREFSEERT (Loss)/profit before
(&18), s F income tax (17,934) 32,204

(Z23M) BBR72A 7 DaChan Food (Asia) Limited
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(Expressed in thousands of Renminbi unless otherwise stated)

of 52 A B b 3 (B 5 OTHER OPERATING INCOME AND

#), Wk OTHER NET (LOSSES)/GAINS
BEAA=1THILERER
Six months ended 30 June
—E—hE —ZE—OF
2015 2014
Hibge A Other operating income
FEUA Interest income 1,975 1,181
BT B Government grants 436 3,333
AL UA Rental income 1,098 1,108
3,509 5,622
BEAA=1THLERER
Six months ended 30 June
—E-EF ZTWF
2015 2014
HihF (&18) e Other net (losses)/gains
SNEUR S, (B518) RE Net foreign exchange gain/(losses) 1,986 (5,5622)
HEBRTEE 2 FEE Net loss on disposals of fixed assets (2,039) (2,622)
EAh Others (3,786) (692)
(3,839) (8,836)

—E— R FRHIERE Interim Report 2015
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(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

6  BRBLET (58 WA 6 (LOSS)/PROFIT BEFORE TAXATION
R B AR B 5 H0ER S (GTA) AT & Profit before taxation is arrived at after charging/(crediting):
HMmEZR :

BEAA=1THLERER
Six months ended 30 June

—E-hE —ZE—mF
2015 2014
(a) BFFEBE : (a) Finance costs:
ARAFRNEHEE Interest on bank borrowings wholly
RIERITIEER S repayable within five years 10,603 13,143
(b) EHAthiEHE : (b) Other items:
TEfT TR E R 8 Amortisation of lease prepayments 2,362 2,206
M - BB K& Depreciation of property,
RABITE plant and equipment 69,213 52,481
FEURE 5 BERRE Net (reversal)/provision of impairment losses
E1a (#&E),~ on trade receivables
BHFE (5,340) (487)
T8 (#E),/ (Reversal)/writing down
WoR B 1R E of inventories (9,756) (31,892)

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited
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Pi 4Bt INCOME TAX
HZEAA=THIEAEAR

Six months ended 30 June
—E—hHE —E—U4F
2015 2014
& BT TE Current tax 13,367 13,714
EIEFL A Deferred taxation (97) 804
13,270 14,518

(ii)

(iii)

(iv)

RERSHE REELHEER
EEDRARRY - NEEB
ARHASHE RERELHEER
P& EE SE AN E I PSR -

RAFEAES 16.5% HIFTEH

RIBFBEEERBHER KX
R AEEETZPEQERER
25% B R G B EFRE
i

RIEGRAEMERIER KA
W BE_Z-—AE~A=1H
LE7SE A B3R - SRR MRS
NAE|BIR T E26% S5 R A
THREHR(BE_Z—MEXA
=+HIEANEA 25%) o

BERARIEREERN_-ZTZT
ZFEANAZ+=ZAEENEE
AR EHMIBENo. 1219/GPDC1-
BKH-KCN-DN - 874 2 5 (1%
) AR AR ([ 3N & & BT (i
) 1) BIR15% BB E MW
RS -

(ii)

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman
Islands, British Virgin Islands (“BVI") and Samoa, the
Group is not subject to any income tax in the Cayman
Islands, BVI and Samoa.

The Company is imposed the Hong Kong income tax
rate of 16.5%.

Pursuant to the corporate income tax laws and
regulations of the PRC, the companies comprising the
Group in the PRC are liable to PRC Corporate Income
Tax at a rate of 25%.

Pursuant to the income tax laws and regulations
of Malaysia, the subsidiary in Malaysia is liable to
Malaysian income tax rate of 25% for the six months
ended 30 June 2015 (six months ended 30 June 2014:
25%).

Pursuant to the Amended Investment Licence No.
1219/GPDC1-BKH-KCN-DN dated 23 September
2003, issued by Dong Nai Industrial Zone Authority,
Asia Nutrition Technologies (VN) Co., Ltd. (“ANT-VN")
is subject to Corporate Income Tax of Vietnam at a
preferential rate of 15%.

—E— R FRHIERE Interim Report 2015
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(Expressed in thousands of Renminbi unless otherwise stated)

7

Rk

i f3 8¢ (41)
vi) BHEEEMCTR) BRAF

(vii)

(viii)

'

O
AR

(TEMEEREmCTAN) ) B8 E
EEEFREAEI5FRNIKZI0%
TG MBRA R ERSETS - Hi&
FEIR25% B o A - BT
BHEARERER_EENFE+—
AZtMBEHEMEELE &
MEBRMOTR) B & @R
MEE—ZTZTRAFRMFHAE
EEBBEHREER  HENFE
R EERE - EHtt o DMEE
B CIR) RBE=ZT—RF~
R=+HIE/NE R BB ER
EE10% (BE2=_ZF—NF XA
=+HIEAEA 10%) e

DHNEERM(BELR)BRAA
(TEEMNEERMN(ER)])) KA
BEHEXAFRARTI0F AR
20% TR G b ATSH
H1& EEZR25% 8B - A
DMEERN (ER) B E@E
FEE T \FRRMEH A E
EHBGHRRESR  HE=F%
MEFFER - At DMEE
BT (BRL) RBEZZ—AFX
A= R81E7316E A HAfE A9 8 A B
KE20% (BE_ZF—MNFA
=T HIERMEA :20%) °

BEFEERKEEEERN -
——FhA-t+ S NBEENL
BT E B No. 43/2010/ND-
CP EMEERM(FE)ERA
7] ([ & &Sl (FE) 1) RE
EZE—RAFAA=THIEAHE
A HARIZEE 22 % Bt R SRS O
ERER(BE-_Z—mEXA
=+THIEAEA 25%) o

(Z23M) BBR72A 7 DaChan Food (Asia) Limited

7

INCOME TAX (continued)

(vi)

(vii)

(viii)

Asia Nutrition Technologies (HN) Co., Ltd. (“"ANT-
HN") is subject to Corporate Income Tax of Vietnam
at the rate of 10% for the first 15 years commencing
from its first year of operation and 25% for the
succeeding years. However, ANT-HN is entitled to a
full tax exemption for four years starting from 2005,
its first profit-making year pursuant to the Minutes of
Inspection by Tax Department of Hai Duong Province
dated 24 November 2006 and a 50% reduction in tax
rate for the next four years. Therefore, the applicable
tax rate of ANT-HN is 10% for the six months ended 30
June 2015 (six months ended 30 June 2014: 10%).

Asia Nutrition Technologies (LA) Co., Ltd. (“ANT-LA")
is subject to Corporate Income Tax of Vietnam at the
rate of 20% for the first 10 years commencing from
its first year of operation and 25% for the succeeding
years. However, ANT-LA is entitled to a full tax
exemption for 2 years starting from 2008, its first
profit-making year and a 50% reduction in tax rate for
the next three years. Therefore, the applicable tax rate
of ANT-LA is 20% for the six months ended 30 June
2015 (six months ended 30 June 2014: 20%).

Pursuant to the Amended Investment Licence No.
43/2010/ND-CP dated 26 September 2012, issued by
Binh Dinh Province Economic Zone Authority, Asia
Nutrition Technologies (MV) Co., Ltd. (“ANT-MV") is
subject to Vietnam Corporate Income Tax of 22% for
the six-month period ended 30 June 2015 (six months
ended 30 June 2014: 25%).
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(Expressed in thousands of Renminbi unless otherwise stated)

Hofb 2w (k) 8 OTHER COMPREHENSIVE INCOME/
(LOSS)

A B Al 2w B2 O 3R 438 4 Y Tax effects relating to each component of other comprehensive

BB Y B income/(loss)

HECE-RFAA=TRLEAER BE-T-DFRA=TALAEA

Six months ended 30 June Six months ended 30 June
2015 2014
B B

BEE (IR BRI BHa (Fx)/ BREiE
&8 &= kit i B= ik
Before- Tax  Net-of-  Before- Tax Net-of-
tax (expense)/ tax tax  (expensel/ tax
amount  benefit amount  amount benefit  amount

HEBINEAR Exchange differences

MisRE on translation of financial
HE R ZR statements of overseas
subsidiaries (11,218) - (1,218) 2,134 - 2,134
Hib2EUzs/(B#E) Other comprehensive income/(loss)  (11,218) - (11,218) 2,134 = 2,134
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(Expressed in thousands of Renminbi unless otherwise stated)

9

Rk

A, Ol )

(2)

(b)

'

O
AR

RS A A, O )

HE—_Z—HF~A=1tH ' &
AR E A2 A TR B R A AR A
TBERAEAELEBEBARE
44234 T (BEZT—UF N
A=+BIEXEA  BIARE
6,648 F7T) R E EHITEBRAHD
79 0 # S 35 £21,010,056,436 %
(BEz—ZT—WNWFA=+HL
7~ fE A :1,009,471,691 0% ) &f
=

I WA, Ol 4R

BRAR B IR B A RESE R
R FNMEFEEE-_T—0F
NA=THRIERNEANGRES
BEE TRBEARRDAER
EMTE - #E T —WHEAX
B=+HIEHENERESRT
TR AR B E @A s 7
BARERFARYG6,648F T
L3 AR AR 1) B B SE AN AE S £
1,009,471,691 f&stH o

(Z23M) BBR72A 7 DaChan Food (Asia) Limited

9

EARNINGS/(LOSS) PER SHARE

()

(b)

Basic earnings/(loss) per share

The calculation of basic earnings per share as at 30
June 2015 is based on the loss attributable to ordinary
equity shareholders of the Company of RMB44,234
thousand (six months ended 30 June 2014: profit of
RMB6,648 thousand) and the weighted average of
1,010,056,436 ordinary shares (six months ended 30
June 2014: 1,009,471,691) in issue during the period.

Diluted earnings/(loss) per share

The calculation of diluted loss per share for the six
months ended 30 June 2015 does not assume the
exercise of the Company’s share options as the effect
is anti-dilutive. The calculation of diluted earnings per
share for the six months ended 30 June 2014 is based
on profit attributable to ordinary equity shareholders
of the Company of RMB6,648 thousand and the
diluted weighted average number of ordinary shares of
1,009,471,691 during the period.
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AT TR E M

Notes to the Unaudited Interim Financial Report

DAl 5 ¢ 2

BHE-_ZTZ-—AFXA=1+HILA~E
A AEBBEERTEENKRAEAAR
AR #78,828,000 L (HE=F— W
FRA=ZFTHLEARBEA: AR®
94,261,0007T) - REZ T —HF
NAZTRHIEARER  HEEEEE
BEHMERR FEAARYS,060,000
T(BEZZT—HWOEFA=1+TRHLER
AR : AR¥8,786,0007T) @ BEH
EBEEBARK 2,039,000 (HE-F
—mFEARNA=THIEAREAAR : AR
2,622,000 7T) °

i

HE-T—AFNA=THILEAEA -
REERRIFE ARY9,756,0007T (&
E-ET—WNFEANAZFTHIEANEA
BB A K% 31,892,0007T ) ° 17 &
B MsHET AR A IR R HERA] -
BREAEE  MEE S RFTE LA TR
EELE °

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

10 FIXED ASSETS

11

During the six months ended 30 June 2015, the
Group acquired items of fixed assets with a cost of
RMB78,828,000 (six months ended 30 June 2014:
RMB94,261,000). Items of fixed assets with a net book
value of RMB5,060,000 were disposed of during the six
months ended 30 June 2015 (six months ended 30 June
2014: RMB8,786,000), resulting in a loss on disposal
of RMB2,039,000 (six months ended 30 June 2014:
RMB2,622,000).

INVENTORIES

During six months ended 30 June 2015, the Group reversed
its inventory by RMB9,756,000 (six months ended 30 June
2014: write-down of RMB31,892,000). The reversal/write-
down of inventories is included in “cost of sales” in the
consolidated statement of profit or loss. The reversal/write-
down arose due to the increase/decrease of prevailing

market price.

—ZE— A FFRHIFRE Interim Report 2015
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(Expressed in thousands of Renminbi unless otherwise stated)

12 KR 5 Rk 12 TRADE RECEIVABLES

—E—hHE —E—pUF
ANA=1+HA +—A=+—8©
At At
30 June 31 December
2015 2014
FEUE 5 BRI Trade receivables 395,335 367,349
B REREAE Less: allowance of doubtful debts (7,392) (12,763)
387,943 354,586

YR 8 23 B Ageing analysis

HRNBERORERDITOT

The ageing analysis as of the end of the reporting period:

—E-RF —FT—NF
~A=+H +t=A=+—H
At At

30 June 31 December
2015 2014
ARBT T ARETFT
RMB’000 RMB’000

BNER

BHIPHR 30K
BHI31 E 60K
#HI61 E 90K
BRI 90K

BHEIS

B AR

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited

Current

Less than 30 days past due
31-60 days past due

61-90 days past due

More than 90 days past due
Amounts past due

Less: Provision for bad debt

300,854 258,627
45,646 55,686
14,801 27,469
17,924 8,302
16,110 17,265
94,481 108,722
(7,392) (12,763)

387,943 354,586




13 ol Rk IH

AT TR E M

Notes to the Unaudited Interim Financial Report

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

13 OTHER RECEIVABLES

—E-AF —T—mE

AA=1+H +t=ZA=+—H

At At

30 June 31 December

2015 2014

AT UG B IE{E R () VAT recoverable (i) 337,359 314,307

e RIBR K i) Deposits and prepayments (ii) 115,340 74,973

o S E TR Export VAT refund 5,094 39,467
FEUR BAE A T FIE Amounts due from related parties

(BizE20(d)) (Note 20(d)) 45,550 35,111

BRTET Advances to staff 9,192 6,084

Hity Others 26,006 16,944

538,541 486,886

(i)  ATUEIE{E T HE AT B R OR IR (i)
ERN AR AEREER - R
PREREEHR T ZRENHEE
HERTRABHEROEFE
BEBHEREENMES °

(i) FENRBERBEREMEKE (ii)
BIEH BN RREMENX

H oo

The VAT recoverable represents the unutilised input
VAT eligible for offsetting against future output VAT.
The unutilised input VAT arose mainly due to the
insufficient output VAT on sales of chicken meat to
offset the input VAT on purchases of live chicken from
contract farmers.

Prepayments consist of advance payments made to

suppliers for purchases of raw materials and other
prepaid expenses.
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(Expressed in thousands of Renminbi unless otherwise stated)

14

15

Rk

BleRBE%8Y

R-ZTE—RFEA~NA=1TH A£ER
©RBEEBYR BIETRNFE A
RITRFIEE S ARKE 282,475,284 7T
(Z2—mF+=-A=+—H: AR¥
271,116,5207T) - L AR ER
HERR M INE R ZFEINE ST ER
IRITHEBMBCE LR - HBEET
Fh B 1B A 28 415 1Y 4R B 1N BE B I AR Bl K
VERR ©

14

CASH AND CASH EQUIVALENTS

As at 30 June 2015, cash at bank and in hand in the
PRC included in the cash and cash equivalents for the
Group amounted to RMB282,475,284 (31 December
2014: RMB271,116,520). The conversion of Renminbi
denominated balances into foreign currencies and the
remittance of such foreign currencies denominated bank
balances and cash out of the PRC are subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

A B 5 ek 15 TRADE PAYABLES
—E-EF CZZTWF
~A=+H +=ZA=+—H
At At
30 June 31 December
2015 2014
FERTE SRR Trade payables 581,163 690,470
B (M) ABR2 = DaChan Food (Asia) Limited
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15 MEA BB (B) 15 TRADE PAYABLES (continued)
JEFTE SRR BRE AT An ageing analysis of the trade payables is analysed as
follows:
—ZE—-RF —ET—puF
~A=+H +=A=+—H
At At
30 June 31 December
2015 2014

ARETT ARETTT
RMB’000 RMB'000

30 KA Within 30 days 428,284 588,641
31E60K 31 days to 60 days 73,087 43,876
61 290K 61 days to 90 days 21,796 19,728
91 £ 180K 91 days to 180 days 57,996 38,225
581,163 690,470
16 LAl HE A% H 16 OTHER PAYABLES
—E-AF T
~A=+H +=ZA=+—H
At At
30 June 31 December
2015 2014
SHE R F Sales rebate 86,839 117,761
e I8 ek Salaries, wages, bonuses and

H b FE (S 12 A other benefits payable 56,040 93,864
fEETE H Accrued expenses 103,130 83,062
BHRFR Contract performance deposits 35,966 47,039
TR RIE Receipts in advance 31,879 20,638
BEETEEERNIIE Payables for purchase of fixed assets 15,394 22,464

FEHRAEA L 5RIE Amounts due to related parties
(B 20(e)) (Note 20(e)) 42,191 38,223
Hity Others 24,844 45,418
396,283 468,469
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17 JBeAR ~ fi i B JBe B
(a)

Rk

(b)

'

O
AR

JBe
PENBE—ZT—AFAA=1
BEREANPHBRE(ZF

—IOF - PR e

DAIBe B 2 B 08 0 3 oy

RZZZLFAATEA - K&
B —RERERT S EAK
EEE(RREEETARANE
FITREBURE ETEA
RERABRNDNBLEE 5
B BEREZHEAEAGERE
ARE]BE AR

() HATFENSRHBRE
R R IEHEWT - A
BERBOUEY N RN

17 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

No payment of an interim dividend of the six months
period ended 30 June 2015 (2014: Nil).

(b) Share-based payments

On 14 September 2007, the Group established a share
option scheme that entitles employees of the Group,
including directors of any company in the Group, to
take up options at consideration of HKD1 to subscribe
for shares of the Company. Each option gives the
holder the right to subscribe for one ordinary share in
the Company.

()  The terms and conditions of the grants that
existed during the period are as follows, whereby
all options are settled by physical delivery of

WARNEE - shares:
THH
Number of
instruments
R=ZTZT)\F+ H=+/\BH&X T Options granted on 28 October 2008 to:
A AT RIEEARHE
—E% — Directors 4,000,000
—ESREEE — Senior management 4,050,000
—Hfitg 8 — Other employees 3,450,000
gt Subtotal 11,500,000
MR-_Z——F+ A —++H&KEF Options granted on 27 October 2011 to:
A AT RIESARHE
—SREREE — Senior management 900,000
45T Total 12,400,000
NZZE—RF—HF+/NHETF Options granted on 16 January 2015 to:
A AT HIEERR A
—HMES — Other employees 19,800,000
45T Total 32,200,000

BREAHFEHENE -
EREHEREREETEF
33% KD HAEE B Lol -

(Z23M) BBR72A 7 DaChan Food (Asia) Limited

The options have a contractual life of four years.
Options granted are subject to a vesting scale in

tranches of 33% each per annum.
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17 JBeAS ~ (il B JBe . (%) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(b)  PAIReAR 2 AL B S i (47) (b) Share-based payments (continued)
(i) MBERENZE RNEFH (i)  The number and weighted average exercise
ITfEEWT : prices of share options are as follows:
At 30 June 2015 At 31 December 2014
“E-RFRA=TH “Z-WETZA=t-H
il il
FHITEE 6B
Weighted Weighted
average BEREHE average  BEAVEZE
exercise  Number of exercise  Number of
price options price options

W=Z—h%/=ZF—NF Qutstanding at 1 January

—R—BHEA{TE 2015/2014 HKD1.620 900,000  HKD1.620 900,000
W=ZF—h%,A=1H/ COutstanding at 30 June 2015/

“Z-NE+=A=+—H 31 December 2014

HATTE HKD0.943 _ 18,325,000  HKD1.620 900,000
W=Z-RF;A=1H/ Exercisable at 30 June 2015/

“Z-PWE+ZA=1—H 31 December 2014

A{TE HKD1.004 __ 6,655,000  HKD1.620 900,000
R-ZE—RAFA=1+BMH The options outstanding at 30 June 2015 had a
RATIE B B8 IR AE A9 N F weighted average exercise price of HKD0.943
HITEE R0.943F (= (31 December 2014: HKD1.620) and a weighted
T—NFE+—-_A=1+—H: average remaining contractual life of 2.8 years
1.6207%7T) » hnieF9FIeR (31 December 2014: 0.8 years).

ANFHRR28F (ZF—M
Ft-A=1+—H:08%F)-

RBE-_Z—REA=1 During the six months ended 30 June 2015,
HIEREAR @ ARALEHE equity-settled share option payments expenses
R BB S i AR EE amounting to RMB1,000 (six months ended 30
1,000T(BE=_F—EMF N June 2014: RMB7,000) were recognised in the
RA=+HIEAER - AR consolidated statement of profit or loss.
7,0007T) © ERERERER

NHER
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17 JBAR ~ i s B Jbe B (4)

Rk

(b)

'

O
AR

VA IBe Aoy s B8 09 3 2 ()

RZBENF+ZA=+=RH"
REBRMN—HEGRKND ER
AEI(T%etE ) 5EEBM
AEEES (BRAKEEM—
RMARMES) RHEINER
N BEANBREET - &t
FNERHARTF  HEESER
AR IRt BIRIBRON - IRIREXET
BN —ERE - BRE
R —KEBHTBERER
Petn o ZETEIBAR EHARANE
TEEMERRRR -

BHE_Z-—RAFANA=THIER
{8550 - Z B THARBRH
HEREHNT

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(b)

Share-based payments (continued)

On 23 December 2008, the Group adopted a restricted
share award scheme (the “Scheme”) to retain the best
available personnel by providing additional incentives
to employees of the Group, including directors of any
company in the Group. Unless terminated earlier by
the Board, the Scheme shall be valid and effective for
a term of ten years. The shares repurchased under the
Scheme become restricted once granted and become
unrestricted again once vested. The Scheme is not
subject to the provisions of Chapter 17 of the Listing
Rules.

Particulars and movement of the restricted shares
under the Scheme during the six months ended 30
June 2015 are as follows:

W=ZE-h% NZE—HE
—A—8 ~A=TH R A
AT Hakd HAERE BWERkK WATE  (E/R/B)
Outstanding Granted Vested Forfeited  Outstanding Date of BES
as at during during during as at grant Vesting
01/01/2015 the period the period the period ~ 30/06/2015 (DD/MM/YYYY) period
#Z  Directors = 187,500 (62,500) - 125,000 16/01/2015  0-2%F Jyears
EE  Employees - 3,540,000 (1,180,000) - 2,360,000 16/01/2015  0-2% Jyears
At Total - 3,727,500 (1,242,500) — 2,485,000

(Z23M) BBR72A 7 DaChan Food (Asia) Limited
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17 JBeA ~ Gl BB B (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(b)  PAIReAR 2 AL B S i (47) (b) Share-based payments (continued)
BETBRKRMNDE R kS NEF Movements in the number of restricted shares
HEHBAREBENEZSHHT : outstanding and the respective weighted average

grant date fair value are as follows:

—ET-HF
2015
It
KHH
AREEN ARROEE
Weighted Number of
average grant restricted
date fair value (i) shares
R—A—BERTE Outstanding at January 1 = =
st Granted HKD0.900 3,727,500
=) Vested HKD0.900 1,242,500
[Ehcalie Forfeited = =
RANA=THERITHE Outstanding at June 30 HKD0.900 2,485,000
(i) HEBAREBEEARRTA
REHEORDHALE (i) Grant date fair value represents the fair value of
(=10 the shares of the Company at the grant date.
HEZZ-—RAFA=+THIRX During the six months ended 30 June 2015, restricted
B AHEAE - BRKRG ZE 2 share award scheme payments expenses amounting
> hiE AR 1,337,000 70 (F to RMB1,337,000 (six months ended 30 June 2014:
E-ZT—NFEASNA=THIENE RMB112,000) were recognised in the consolidated
B AR#112,0007T) @ B4 statement of profit or loss.

BHRERANER -
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(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

17 JBAR ~ i s B Jbe B (4)

Rk

'

O
AR

ik el A e By

REL-BER(FE)ARAT
R—X AAEARBD ZEhaH &
BRI EBRAETE - RFEA
EREZEBABERRAEEL
BRREA R 22R 5 BIE L A
RE - ERBRED R8I
—&D - AEBEARRZELE
B AEEXREABEEEALE
Bk R R - BT BRI DR
BHAERXHARARUKE -

ZAEREBR RBILNA R B
RER BRGEAAKRMNE - #®
BRARBHMEAT - ZIEE
Fr A MR AR TR

(Z23M) BBR72A 7 DaChan Food (Asia) Limited

17 CAPITAL, RESERVES AND DIVIDENDS
(continued)

(©)

Purchase of own shares

Core Pacific-Yamaichi International (Hong Kong) is
an employee benefit trust used in conjunction with
the restricted share award schemes. The trustee has
agreed to satisfy the award made under the restricted
share award scheme through the relevant employee
benefit trust. As part of restricted share award
scheme, the Group funds the trust, from time to time
to enable the trustee to acquire its own ordinary shares
to satisfy the award. All shares have been acquired
through The Stock Exchange of Hong Kong Limited.

The trust was treated as a legal entity separate from
the Company but as a subsidiary of the Company for
consolidation purpose. The shares held by the trust are

treated as treasury shares.
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(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

17 JBeA ~ Gl BB B (4) 17 CAPITAL, RESERVES AND DIVIDENDS
(continued)
(c) WM A A BB (%) (¢) Purchase of own shares (continued)

ZAETERE B KRB R ZE R D e Details of these shares repurchased and held by the

BEERFNAT trust are set out below:
EST BRATT 21t
BORMNEE TaERE HEBRE ReRE
Number of Highest Lowest Cash
F/ A shares price paid price paid  consideration
Month/year repurchased per share per share paid
BT BT
HKD HKD
—EENF+=A December 2008 548,000 0.85 0.85 427
ZZTNF+—A November 2009 2,222,000 1.50 1.43 2,876
—EENF+ZA December 2009 589,000 1.48 1.48 764
—E-FFAHA May 2010 945,000 1.51 1.33 1,206
—E—=%hA May 2013 4,583,000 1.18 1.03 3,957
—E—=%F7A June 2013 497,000 1.09 1.05 432
&t Total 9,384,000 9,662
RIEERIL () 2€E5T2]  Shares granted to
BT EE /RGN employees under
restricted share
award scheme (4,429,500)
AR PRSI (9 Shares held at the
end of the period 4,954,500

—ZE— A FFRHIFRE Interim Report 2015
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(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

18 7Rif 18 COMMITMENTS
(a) ZE—RAFAA=ZTHIRNRA (a) Capital commitments outstanding at 30 June 2015
FR A B 7S R A 1 L B 1 ) B AR not provided for in the interim financial report are as
ET follows:
—E-—RF —F—NF
~A=tH +=ZA=+—H
At At
30 June 31 December
2015 2014
BEETAY Contracted for:
—W%E  BE — Property, plant
B and equipment 70,227 90,167
ERIEERETL Authorised but not contracted for 36,582 52,141
106,809 142,308
(b) =ZZ—REA=1TH RBED (b) At 30 June 2015, the total future minimum lease
A A A S T A R R SRR payments under non-cancellable operating leases are
HERNRERERT : payable as follows:
—E-RF —F—NF
~A=tH +=ZA=+—H
At At
30 June 31 December
2015 2014
—FRA Within 1 year 1,732 1,957
—FRAFK After 1 year but within 5 years 18,335 17,867
hEE After 5 years 27,496 28,769
47,563 48,593
AEBERBELEHAOEEZIEY The Group leases a number of properties under
¥ -ygRHAEH—KAE—Z=ZR T operating leases. The leases run for an initial period of
& AR BT E FT A IR one to fifty years, with an option to renew the leases
BEMAEST - Z2Z5HOM T TR when all terms are renegotiated. None of the leases
SRS © includes contingent rentals.

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited
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18 7R¥E (%)

(c)

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

18 COMMITMENTS (continued)

AEBEETEERF([ZHOE (c)  The Group entered into one-year contracts (renewable
FDRIM—FH8ME 4 (A& 5 and reviewed annually) with certain selected farmers
WEEFEZ) Bt &% (“Contract Farmers") under which the Group agrees to
RERKEERMEETNHE purchase live chicken, upon fulfilment of certain quality
BRAZNEFBEREETE requirements, from the Contract Farmers at an agreed
EERMER - REHEER B price determined based on the then prevailing market
FARENEFRETENSE prices. The amounts of live chicken contracted to be
N purchased from the Contract Farmers at the end of the
reporting period were as follows:

—E-AF —T—mE

AA=tH +=ZRA=+—H

At At

30 June 31 December

2015 2014

BEI4 Contracted for 277,358 435,447
AEBERETEPIIVIHES (d The Group entered into sales contracts with certain

20 B ARBERBREKEE
FhMEETNHEERLES
A REEEZBER-—KREFTE
BE - RIMEHKR - BEFTAIAZ

customers under which the Group agrees to sell
chicken meat at an agreed price determined based on
the then prevailing market prices. The pre-determined

price is typically agreed on a quarterly basis. The

EXFHERAMNSENT ¢ amounts of chicken meat contracted to be sold to
these customers at the end of the reporting period
were as follows:

—E-AF —T s

A~AB=+H +=—A=+—H

At At

30 June 31 December

2015 2014

BEI4 Contracted for 16,940 16,791

—E— R FRHIERE Interim Report 2015




48

RAEFX T AR R E

Notes to the Unaudited Interim Financial Report
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(Expressed in thousands of Renminbi unless otherwise stated)

19

Rk

WA R
E-TTAE  AEERAFNITL
BHZY - B E &R (TCCRC)) -

Bt AEERBEA(ARR ] TL
B RABERNmRETREERR
BHRENER(DREETHEETE
HEBEAERENHE18(c)BE
EEE LN ARBEEABEREARP
(THEADFTINBEEHETTEE
RA Bt —BEBEELN A&
BAERINES AEETEER
BRABBNEEETEN  HEXE
7 HRIEH AR 40 B B (B AB A 50 % ORI BR
ENEE -

R-ZZE—RFENA=1+H  CCRCER
TABEARRZET A HEHEL &
BAR TR :

19 CONTINGENT LIABILITIES

The Group has adopted a contract farming arrangement for
chicken since 2009, namely China Chicken Raising Company
("CCRC"), under which the Group contracts with individuals
(“the Contractors”) and agrees to purchase live chicken,
upon fulfilment of certain quality requirements, at an agreed
price determined based on the then prevailing market prices
(the corresponding purchase commitments is disclosed
in note 18(c)). In addition, the Group assumes a guarantor
role in the lease agreements between the Contractors
and owners of farms (“the Lessors”), whereby the Group
guarantees the payment of rentals in the event of default by
the Contractors. The Group also undertakes to either replace
the Contractors to continue the execution of the leases or
compensate the Lessors with 50% of the remaining rental
payable if the Contractors withdraw from the lease.

At 30 June 2015, the total future minimum non-cancellable
lease payments of the Contractors under CCRC model are

payable as follows:

—E-hF —F—NF

~A=tH +=ZA=+—H

At At

30 June 31 December

2015 2014

—F A Within 1 year 5,581 5,681
—FRAFN After 1 year but within 5 years 18,130 19,951
hFE After 5 years - 969
23,711 26,501

B (M) ABR2 = DaChan Food (Asia) Limited
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B2 5

RBEE-ZF-—NOEER_FT-—RF~HA
=T BRERNBEAR - BRAS T KR
%%*ﬁi&&%ﬂ’]ﬁﬁs_)\iéﬂﬁl\ VS =
B MIERBEEALRS °

77

() BN #00 B SLR N L i Bl

REE=—ZE-—NFER-_ZF—RF
NA=Z+THIEAEARA - E‘ﬁTﬁ‘J
BANRSGERBAE

5

FEATHE

Name of party

(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 RELATED PARTY TRANSACTIONS

In addition to the related party information disclosed
elsewhere in the interim financial report, the Group entered
into the following material related party transactions during
the six months ended 30 June 2014 and 2015.

(a) Name and relationship with related parties
During the six months ended 30 June 2014 and 2015,

transactions with the following parties are considered

as related party transactions:

HIE A THYRAR
Relationship

AR ERGBR AT ([ AKRMBE]D *
Great Wall Enterprise Co., Ltd. (“"GWE")

RECKEERZM (AER) AR AR (TRRKEILR]) *

Great Wall FeedTech (Beijing) Co., Ltd. ("GWFT-BJ")

IERARBAKFIERBR AR ([dERAKF]) *
Great Wall Yung Huo Food (Beijing) Co., Ltd. (“"GWYHB")

ZREERMRNERAE ([2aeE
Total Nutrition Technologies Co., Ltd. (“TNT")

AR Em(R2E)GRAR (TAKEmR(
Great Wall Food (Tianjin) Co., Ltd. (“"GWF-TJ")

AEBAMERR(KE)BRAR ([ AKBMRM]) *
DaChan Showa Foods (Tianjin) Co., Ltd. (“DSF")

RBOKEEEE R (RE) BRDF] ([ RBOKERE]) *
Great Wall FeedTech (Tianjin) Co., Ltd. (“GWFT-TJ")

BRAMT)) *

RE) ) * ARBEIRR (AR RH) R A

BRARAERA R

Ultimate holding company

R BIRR (AR BRI AR A R]) BT A
Subsidiary of GWIH, mtermedlate
holding company of the Company

AR ZE (RR R RAAERA R HIMTE A 7]
Subsidiary of GWE, ultimate
holding company of the Company

AR R A RIRRRIERAT) B AR
Subsidiary of GWE, ultimate
holding company of the Company

&) KMt A R
Subsidiary of GWIH, intermediate
holding company of the Company

AAKEIFR (R R EIR A EER AT BB A
Subsidiary of GWIH, mtermedlate
holding company of the Company

ARAKEIER (R RIR AP REZER A R BB A )

Subsidiary of GWIH, intermediate
holding company of the Company

— A FHHIFRE Interim Report 2015
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(B5EFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHEALARY (8)

Rk

(2)

'

O
AR

20 RELATED PARTY TRANSACTIONS

(continued)
UEYS =g a0 LYSN] (a) Name and relationship with related parties (continued)
1% (%)
BEA TR HARE A THRIER
Name of party Relationship
Marubeni Corporation (“Marubeni”) DR

Minority shareholder

Marubeni (2R ) HY BT /B A 7

Subsidiary of Marubeni, minority shareholder

Marubeni (Beijing) Co., Ltd. (“Marubeni Beijing")

Marubeni (AR5 ) B9 E A 7
Subsidiary of Marubeni, minority shareholder

Marubeni (Dalian) Co., Ltd. (“Marubeni Dalian”)

DaChan (VN) Co., Ltd. (“DVN") & A RRIMB AR
Subsidiary of an associate

NEEHRNKEBER AR ([ AEEH]) * NGkl —YNC]
Dalian Huadu DaChan Agri Co., Ltd. (“Dalian Huadu") Associate of a subsidiary

KRR (AR RIRAIER AR HIMTE R R
Subsidiary of GWE, ultimate
holding company of the Company

IREHFHERERAR ([JEREH]) *
Beijing Universal Chain Food Co., Ltd. (“BUCF")

AR E (KRR RN RLIZER A R]) HH B A A
Subsidiary of GWE, ultimate
holding company of the Company

ELURHFRBERAG([RERM])*
Tai Ji Food Co., Ltd. (“TJF")

Bk BRI R RIEE AR AR * MEARMNRES
Mengcun Hui Autonomous County Construction Investor of subsidiary

Investment Co., Ltd. (“MCCI")

AR REmM(LEE)BRAR*
Dachan Liangyou Foods (Shanghai) Co., Ltd (“DLF-SH")

AR (KRR BRI RRIZER A R]) BB A a)
Associate of GWE, ultimate
holding company of the Company

AKRRRm(RE)BRAF *
Dachan Liangyou Foods (Tianjin) Co., Ltd (“DLF-TJ")

AR (KRR BRI RRIZER A R]) BB A a)
Associate of GWE, ultimate
holding company of the Company

(Z23M) BBR72A 7 DaChan Food (Asia) Limited
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(BSEFIBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALARS (8) 20 RELATED PARTY TRANSACTIONS
(continued)

(a) WA 408 B BB A -1 B (a) Name and relationship with related parties (continued)
1% (81
@ ARIEBHEEZEMRL2E - % The English translation of the company names is for reference

ZENRIHEERBAR YRR © only. The official names of these companies are in Chinese.

(b) WRHEALRS (b) Significant related party transactions
HRNEABEATRZHFBEN Particulars of significant related party transactions
T during the periods are as follows:

BEANA=1THLERER
Six months ended 30 June

—2-HE —ZF0F
2015 2014
HEMEXS Recurring
HET Sales to:
DERE A minority shareholder
—Marubeni — Marubeni 65,893 77,383
VAN An associate
— RBEED — Dalian Huadu 4,640 2,550
GTES ) VAT Fellow subsidiaries
—DVN - DVN 119,789 88,908
—3JbF K F - GWYHB 403 681
—RERM - TJF 2,682 952
—Jb T - BUCF 6 38
122,880 90,579
193,413 170,512

—Z— A FERHEPERE Interim Report 2015 51
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(B5EFIBIHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BHEALARY (8)

(b) HRBEALRS (4)

HAZBAMEALTRZHHOFBN
&)

(continued)

20 RELATED PARTY TRANSACTIONS

(b) Significant related party transactions (continued)

Particulars of significant related party transactions

during the periods are as follows (continued):

HEAA=1THLERER
Six months ended 30 June

—2-HE —F0F
2015 2014
HEMXS (& Recurring (continued)
REER Purchases from:
DERE I E Al Subsidiaries of a minority shareholder
—Marubeni Dalian  — Marubeni Dalian 1,079 1,988
e YN Folowsubsidaries TR
— KB M - DSF 1,350 2,401
—RKEKBEm(RE) - GWF-TJ 1,226 2,027
— RREE BRIl - TNT 4,976 679
7,552 5,107
&N A] e 0
—KiBEH — Dalian Huadu 10,860 1,765
B EA 1 Giermmedgey 00 N 0
— RBGKEIER - GWFT-BJ - 53
—REKRR(KX=E) -DLF-TJ 751 -
—RKEKRK&R(EH) —DLF-SH - 85
751 388
20,242 9,248

REEm (ZEM) BPFR/A 7 DaChan Food (Asia) Limited
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(BEEFBHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALARS (8) 20 RELATED PARTY TRANSACTIONS
(continued)
(b) WRBMEALRS () (b) Significant related party transactions (continued)
HREABEATR BN Particulars of significant related party transactions
T(E&) : during the periods are as follows (continued):

BEANA=1THLERER
Six months ended 30 June

BisE s —T e
Note 2015 2014

HEMX S () Recurring (continued)

EEEBMNT Management fee paid to:

DERE A minority shareholder

—Marubeni — Marubeni (i) 307 307

Hewas Rental received from:

AN An associate

— R — Dalian Huadu 750 900

B 5 Notes:

(i) NFIHERROEEEFEARN (i) The management fee paid to a minority shareholder was
RERKMBRARNRMIMITER primarily for the technical assistance rendered to a subsidiary
R F o in respect of its food processing activities.

ARATESRAE  FaiEEEA The directors of the Company are of the opinion that

+THX BT — RGN A the above transactions with related parties were

R IEOERIO LT . 5 R IR S Y conducted on normal commercial terms and in the

AAGIBREM=BAFLSE - ordinary course of business and the terms are fair and

reasonable so far as the shareholders of the Company
are concerned.
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(Expressed in thousands of Renminbi unless otherwise stated)

20 BHELA LAY (8])

(d)

LA A R4

20 RELATED PARTY TRANSACTIONS
(continued)

(©)

AEBIEEEEAEH W

Key management personnel remuneration

Remuneration for key management personnel of the

N Group is as follows:
BZAA=1tHLAER
Six months ended 30 June

—ZE—-RF —ZT—UfE
2015 2014
e EE SR T Short term employee benefits 3,222 3,952
BERL IR R Post-employment benefits 61 57
AR D BERER S H Share-based payments 67 53
3,350 4,062

VG B N,k B

(@)

RIBEHR - AEREHF A TRE

Amounts due from related parties

As at the end of the reporting periods, the Group had

ANT#EER the following balances with related parties:
—Z-RF —T—mE
AA=t+H +—A=+—H
At At
Bt 30 June 31 December
Note 2015 2014
N E Z IR Trade receivables from: (i)
(GES PN Fellow subsidiaries
—DVN - DVN 35,125 22,993
— b 5K A - GWYHB 295 150
— KRB - DSF 28 4
— b REW - BUCF - 2
—HFEHRm - TJF 956 907
36,404 24,056

(Z23M) BBR7A 7 DaChan Food (Asia) Limited




AT TR E M

Notes to the Unaudited Interim Financial Report

(BEEFIBIHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 BEALRY (8) 20 RELATED PARTY TRANSACTIONS
(continued)

(d)  MEBCRH A -5k (%) (d) Amounts due from related parties (continued)
REIBEER - NEBEE AT RE As at the end of the reporting periods, the Group had
A& (88) the following balances with related parties (continued):

—E—RE —T—UF
AA=+H +t=—A=+—8©
At At
B EE 30 June 31 December
Note 2015 2014
LERE A minority shareholder
—Marubeni — Marubeni 9,121 11,055
EhEA 1 Other related parties
— RECKREARE - GWFT-TJ 25 -

sFAHAbEWEIE  Included in other receivables

(FfzE£13) (note 13) 45,550 35,111
(i)  BEEATaypElRIE Ty MK () Receivables from related parties are unsecured,
B aERHESR—ER interest free and are expected to be recovered
e R =—FE—RHENAH within one year. There was no significant
=+BR—Z=—mE+—H impairment loss made against these amounts at
=+—H ' AEEWELHZ 30 June 2015 and 31 December 2014.

EFRELERRERE
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(Expressed in thousands of Renminbi unless otherwise stated)

20 BHELA LAY (8]) 20

(e) AT BRI A 13K

RB|EHRR - AEEF A TRE

RELATED PARTY TRANSACTIONS
(continued)

(e)

Amounts due to related parties

As at the end of the reporting periods, the Group had

AT #EER the following balances with related parties:
—E-hF —ZT—JOF
~A=t+H +=A=+—H

At At
kg 30 June 31 December
Note 2015 2014
FEATE 5 BRFX Trade payables to: (i)
eS| Fellow subsidiaries
—RKEm(KRZE) -GWFTJ 564 451
— RKXBIR @ - DSF 445 470
— DAL BRI - TNT 200 320
1,209 1,241
AN An associate
— KBEH — Dalian Huadu 576 1,170
EMEEA T+ Other related parties
—REKRR(XR=Z) -DLF-TJ 13—
LERE ZHTE RG] A subsidiary of a minority shareholder
—Marubeni Dalian ~ — Marubeni Dalian 227 772
HibENE SR : Other payables to: (i)
B EA + Other related parties
—MCCI - MCCI 40,040 35,040
HIAEMERFRIE  Included in other payables
(FfzE16) (Note 16) 42,191 38,223

()  FBEALTHENFRTE
HR - 2R REHR—F
WER -

R Em (ZEM) BPFR/A 7 DaChan Food (Asia) Limited

Payables to related parties are unsecured,
interest free and are expected to be paid within
one year.
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20 BHELA LAY (8)

®

vl R e A B B 2 52 ) i
P

H1 P fiEE 20 58 (a) & (b) TH KRB
E-T—MF+=-—A=+—HI
FREZERE T BE@MERAMEI05
(a)Z (L) IBFBHNBEEATRZFE
R EMRBIE14AZFT R TR
BRI SEMAERS - BE L
MAER SHAFEBERFHHE
K2k EmRAIZE 14ASREK
WEAERPHREEMER | —
B [FERS ] B KX201445F
FWRIEFGWME] —6 [HER
1/

I

(BEEFIBIHN - UARKETTES)

(Expressed in thousands of Renminbi unless otherwise stated)

20 RELATED PARTY TRANSACTIONS
(continued)

(f) Applicability of the Listing Rules relating to connected

transactions

The related party transactions in respect of (a) to
(b) in note 20 above and (a) to (b) in note 30 to the
consolidated financial statements for the year ended
31 December 2014 constitute connected transactions
or continuing connected transactions as defined in
Chapter 14A of the Listing Rules. The information
relating to the above connected transaction or
continuing connected transactions are disclosed in
accordance with Chapter 14A of the Listing Rules
in the paragraph headed “Connected Transactions”
in the section of “Other Information” in this interim
report and the paragraph headed “Connected
Transactions” in the section headed “Report of the

Directors” of the annual report 2014.

Z—E— R FRHIERE Interim Report 2015
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21 EBUH AR NG R A =2 T ~ B
TV B R R Y R R 2 B

BETEATHUBHREDH - BK
SHERNEZESEEEMEBE_ZE—1
FRNA=ZTRIEHARERER > ME
PP HR R 75 R i R SR ARV E T ~ AT
FIZERI R B

Notes to the Unaudited Interim Financial Report

21 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of the interim financial report, the
IASB has issued the following amendments, new standards
and interpretations which are not yet effective for the period
ended 30 June 2015 and which have not been adopted in the
interim financial report.

£ 51 B Ak B & F i rY
EEHEIREAR

Effective for accounting periods
beginning on or after

BREATSIEERIE 1 5 (KB G SR B RS 0% —ZT—X"E—H—H

Amendments to IFRS 11,

1 January 2016

Accounting for acquisitions of interests in joint operations

BIFR & RIS 16 5% MBI &5 2R % 38 5%

[BEHTE R AR )%
Amendments to IAS 16 and

IAS 38, Clarification of acceptable methods of

depreciation and amortisation

—ET—RF—H—H

1 January 2016

BIFR & SHERIE 27 5% [ B/ A K AV a2 | Z(ER] —F—AR¥—H—H

Amendments to IAS 27, Equity Method in Separate Financial Statements

BIFRB 75 3 2R 55 10 9 R BIBR @ 5T 2E RS 2855 [ R A A SR B & 2\ Aot
BELRZAMEELELFE ] 2185
Amendments to IFRS 10 and IAS 28, Sale or Contribution of Assets

1 January 2016

—E—ARF—H—H

1 January 2016

between an Investor and its Associate or Joint Venture

58 R Em (ZEM) BPFR/A 7 DaChan Food (Asia) Limited
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(Expressed in thousands of Renminbi unless otherwise stated)

21 OEMMENAERZER ~FH 21 POSSIBLE IMPACT OF AMENDMENTS,
) YE ) R R v R 2 T NEW STANDARDS AND
(%) INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE (continued)

£ 51 B Ak B & R RY

St EIRE AR

Effective for accounting periods
beginning on or after

BRI SRS EN T ——FE T NF AR FENE - SEEZ%E —E—RF—-HA—H

Annual Improvements to IFRSs 2012-2014 Cycle-various standards 1 January 2016

BIFR B B SR 1058 - BRI B 22 R 5E 12 5% R BB & 5122 R 5 28 5% —E—RF—A—H
[REERE : A AR PISMESR] 2 1ERT

Amendments to IFRS 10, IFRS 12 and IAS 28, Investment 1 January 2016

Entities: Applying the Consolidated Exception

ReTtERIE19 [HEAE 21EFT —E—R"F—HA—H
Amendments to IAS 1, Equity Disclosure Initiative 1 January 2016
BB B T S HERIEE 16 5% [ L& P AT AR Wz | —E—+tF—A—H
IFRS 15, Revenue from contracts with customers 1 January 2017
BIRR B S S 2ERIE 95 - [/ T A/ —E-NF—-A—H
IFRS 9, Financial instruments 1 January 2018
AEBEEFEZEERAREAERS The Group is in the process of making assessment of what
Mex2 BEBA  A&EERFZ the impact of these developments is expected to be in the
SRR TSHAEBNKEEEEN period of initial application. So far it has concluded that the
HBUAREEBERTLE - adoption of them is unlikely to have a significant impact on

the Group's results of operations and financial position.
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ARBBOEFEKRKFOEEER AN
KEHAERE  AERNMEESRAX
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REEE - ARANEXERRAEH
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BT WHERAARGEF—ENEE
FREREZER - EFGHEERIHNEE
ERAMNEREES - KENHF K
REBREENREREERIE

e S eyl

RZE-—RFRNA=TBEARILN<EAR
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The Company is committed to maintaining a high standard
of corporate governance and strives for a transparent,
responsible and value-driven management culture with
a view to enhancing the value of investment of the
shareholders of the Company. The corporate governance
principles of the Company place emphasis on upholding
a high standard of ethics and integrity in all aspects of its
business, and on ensuring that all affairs are conducted
in accordance with applicable laws and regulations. The
Board believes that good corporate governance is beneficial
for maintaining close and trustful relationships with its
employees, business partners, shareholders and investors.

CORPORATE GOVERNANCE CODE

Throughout the six-month period ended 30 June 2015,
the Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except that:

Code Provision E.1.2 states that the chairpersons
of the audit, remuneration, nomination committees
should be available to answer questions at the annual
general meeting. Due to the technical difficulty of
telecommunication devices, Mr. Wei Anning, the chairman
of the remuneration committee and the chairman of the
nomination committee, Mr Chen Chih were not present at
the annual general meeting held on 26 June 2015.

Code Provision F.1.1 stipulates that the company secretary
should be an employee of the Company and have the day-
to-day knowledge of the Company's affairs. The company
secretary of the Company, Ms. Pang Siu Yin, is a partner of
the Company's legal adviser, Cheung Tong & Rosa Solicitors.
Ms. Pang has been appointed as the company secretary of
the Company since February 2008. The Company has also
assigned a member of the senior management, Ms. Feng
Yuxia, the head of legal department of the Company, as
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the contact person with Ms. Pang. Information in relation
to the performance, financial position and other major
developments and affairs of the Group (including but not
limited to the management monthly report to the Board)
are speedily delivered to Ms. Pang through the designated
contact persons. Given the long-term relationship between
Ms. Pang and the Group, Ms. Pang is very familiar with the
operations and management of the Group. Under the present
mechanism that enables Ms. Pang to keep abreast of the
Group’s development promptly without material delay and
with the expertise and experience of Ms. Pang, the Board is
confident that having Ms. Pang as the company secretary is
beneficial to the Group’s compliance of the relevant board
procedures, applicable laws, rules and regulations.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF THE
COMPANY

The Company has adopted its own code of conduct on
terms no less exacting than the required standard set out in
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") contained in Appendix
10 to the Listing Rules for regulating the securities
transactions of the Directors.

All Directors have confirmed, following the specific enquiry
by the Company, that they complied with the required
standard set out in the Model Code throughout the six
months ended 30 June 2015.

The directors’ interests in shares of the Group as at 30 June
2015 are set out on pages 62 to 64 of this interim report.
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(a) MARAFRZHER R :

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2015, the interests and short positions of
the directors and chief executive in the shares, underlying
shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code were as follows:

(a) INTEREST IN THE COMPANY — LONG PoSITIONS:

(EE YN
2EITRA
EEnA FrisEEREE Bt 2B B
(PN £ Hith i s
Approximate
% of issued
share capital
Number of of the
Name of Directors ordinary shares held Total Company
Personal Other
interest interest
HITESF -
Executive Directors:
BRE 344,000 - 344,000 0.034%
Han Jia-Hwan
FRE (1) 382,000 200,000 582,000 0.057%

Han Chia-Yin (Note 1)

KB (M) BPFR T DaChan Food (Asia) Limited
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BARER Hih s

Approximate

% of issued

share capital

Number of of the

Name of Directors ordinary shares held Total Company
Personal Other
interest interest

FHHITEFE -

Non-executive Directors:

HARE (Fisk2) - 3,834,000 3,834,000 0.377%

Chao Tien-Shin (Note 2)

BROA 300,000 - 300,000 0.030%

Chen Chih

BoKE 300,000 - 300,000 0.030%

Way Yung-Do

B3 - Notes:

1. BERELAERBREEHRALBR 1. Mr. Han Chia-Yin is deemed to be interested in 200,000
A #9200,000 B AR DA o shares held by his spouse.

2. WREXEWRAYES()BBEE 2. Mr. Chao Tien-Shin is deemed to be interested in (i) 300,000
N EBR (B £ [R+5 A 9 300,000 A% A% shares jointly held by Mr. Chao and his spouse and (ii)
R f (i) B e A R ER BT 3,534,000 shares held by Hannibal International Limited, a
#/B) CTS Capital Group Limited subsidiary of CTS Capital Group Limited which is controlled by
#IH{/E 2 &) Hannibal International Mr. Chao and his spouse.

Limited FT#54 83,534,000 A% f& 17
s o
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(b)  JAZRZ vl HBRS B Z HE 2 — W AT
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(b) INTERESTS IN ASSOCIATED CORPORATION OF THE COMPANY —

LonNG PosiTIONS:

EREHE AR

Be N BRITRAK

EENE £ (MEE1) BHEME RS BRBDL

Approximate % of

the relevant associated

Name of Name of associated Nature Interests in corporation’ s issued

Directors corporation (Note 1) of interest shares held share capital

BXT AR EERDERRA BatEn 55,499 0.0075%
Han Chia-Yau  Great Wall Enterprise Co. Ltd. Beneficial interests

ERR ARERREERNDBRAF EritEn 59,612 0.0081%

Harn Jia-Chen

BRE

Chao Tien-Shin

Great Wall Enterprise Co. Ltd.

AREHEERNBERAT

Great Wall Enterprise Co. Ltd.

Bzt RECEMEEBROER QA
(TREREHEE]D)  REEFE
MAZE R EBESFR S L
MEVRA] R R F ) RAEE
PR A% IR o

FiEE2 MK B 56 iR TG B B e
RER B HNERREE R
1A BRATFH5409,763,123 1
BfA S o

B (M) ABR2 T DaChan Food (Asia) Limited

Beneficial interests

REH AT 9,763,123 1.3258%
21 (ME2)

Interests of controlled
corporation (Note 2)

Note 1: Great Wall Enterprise Co. Ltd. (“Great Wall Enterprise”),
a company incorporated in Taiwan and listed on Taiwan
Stock Exchange Corporation, is the ultimate controlling
shareholder of the Company.

Note 2:  Mr. Chao Tien-Shin was deemed to be interested in the
9,763,123 shares held by Qiao Tai Xing Investment Co.
Limited which is controlled by Mr. Chao and his spouse.
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Save as disclosed above, as at 30 June 2015, none of
the directors and chief executive and their associates had
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations that was recorded in the register of interests
required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS OF THE
COMPANY

As at 30 June 2015, the following persons other than
the directors or chief executive of the Company had the
following interests or short position in the shares and
underlying shares of the Company as recorded in the
register of interests kept by the Company pursuant to
Section 336 of the SFO:

(a) LONG POSITIONS IN SHARES OF THE COMPANY:

£ ERME k¥ E R

Name Nature of interests Number of shares Approximate %

Waverley Star Limited ey i 375,899,946 36.99%
Beneficial interests

EEik= =35 (VNG Enkn 152,924,906 16.05%

Asia Nutrition Technologies Corporation Beneficial interests

KRB (#8R) BB AR REHDE E 528,824,852 52.04%

Great Wall International (Holdings) Ltd. Interests of controlled corporation

KRB R ERDBRAR REHDE ER 528,824,852 52.04%

Great Wall Enterprise Co., Ltd. Interests of controlled corporation

Continental Capital Limited Enkn 60,000,029 5.90%
Beneficial interests

Continental Grain Company REHAR 2R 60,000,029 5.90%

Interests of controlled corporation
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(e

A=+H  REEHKIEKSGIF 336
GRESECMASE  MEARLX
NAIEERARBEBITHRABUING
ATHARTRDSIAE@RGD R BT

PN
mEORR °

E3i

(GIE:

Rk

= RHE AL EIER
Name Nature of interests Number of shares Approximate %
Fribourg Grandchildren Family L.P. REHINE 2R 60,000,029 5.90%
Interests of controlled corporation
b Robert Fribourg BZ#AR) REHAR B 60,000,029 5.90%
—“NEtERA=T-AERE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Robert Fribourg
JA Paul Jules Fribourg A5 2 A #) SO UNCIWA 2 60,000,029 5.90%
“NEtERA=T-AERE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Paul Jules Fribourg
b\ Nadine Louise Fribourg &% AR) RERINA 60,000,029 5.90%
—“NEtERA=T-HAERE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Nadine Louise Fribourg
I\ Charles Arthur Fribourg A% 2 A#) SO UNCIWA 2 60,000,029 5.90%
“NEtERA=T-AERE Interests of controlled corporation
Declaration of Trust dated May 31, 1957,
for the benefit of Charles Arthur Fribourg
I Caroline Renee Fribourg &2 AKY SO UNCIWA 2 60,000,029 5.90%
—“NAZENATABERRE Interests of controlled corporation
Trust Agreement Dated September 16, 1963,
for the benefit of Caroline Renee Fribourg
Fribourg Charles Arthur ZHEA 60,000,029 5.90%
Trustee
Sosland Morton Irvin EA 60,000,029 5.90%
Trustee
Fribourg Paul Jules ZHEA 60,000,029 5.90%
Trustee
KRR Enkn 50,978,000 5.02%
Sun Hui Ying Beneficial interests
NFREEIN BE_Z—AFN Save as disclosed above, as at 30 June 2015, no person,

B (M) ABR2 T DaChan Food (Asia) Limited

other than the directors and chief executive of the Company
had interest or short position in the shares or underlying
shares of the Company as recorded in the register of
interests of the Company required to be kept by the
Company under section 336 of the SFO.
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SHARE OPTION SCHEME

The following table sets out the number of shares
underlying the share options granted and/or exercised
and/or outstanding under the share option scheme of the
Company during the six months ended 30 June 2015:

InakzER

BnaL o BE RfEREA

WELAAR KLERAUNE

H2-1f H-%-1% BREGEE A0ERAUGE BRARE ZMETH

SRERLIT -f-B EmRR BARR  BAKN BAEE ~AZtE ikl (BREERR) (E7) (E7) (B7)

Weighted

Closing prices of average of closing

the Company's prices of the

shares one day Company's share

hefore granting one day hefore

Name or As at Granted  Exercised Lapsed  Cancelled Asat Exercise period o share options Exercise  exercising share

Category of 1 January during during during during 30 June Date of shargoptions ~ duringperiod ~ priceper  options during

Participant 2015 period period period period 2015 grant (hoth dates inlusive) (HKS)  Share (HKS) period (HKS)

) EE=k 90,000 - - - ZFF CE-CEHACTARE - 182

Employees in th-t48 Z5-RETRCTHA
Aggregate 27-0ct1 28-0ct-12 10 27-0ct-1

b} EESH - 19,800,000 80000 2,295,000 - 4B ZE-RE CE-RERAT-EE 090 0.908 0.3
Employees in -Bf78 - NERATH
Aggregate 16-Jan-15 11-Jun-15 10 10-Jun-18

VOB BT~ o AR 2 )l O

BE_FT-RAFAA=THILXEAR -
ARRNREEFBBARSEEER B
Elek HEARRREMR EHES

HRZRG

AR RARE _ETR R ER 14 B E AL
ENZEQURIPAERERE - BEZZE
EeHEFTSRBRTEARMBHRERN
ZE URARBVBREEERRESE
BBE_—T-—AF A=1THI<EA
R A SEAR - PR K R B o B
RUEBANES BERZREGYAQF
RAMNSTBRLERE -

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2015, neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

AUDIT COMMITTEE

The audit committee of the Company was established with
terms of reference in accordance with Appendix 14 to the
Listing Rules. The audit committee is delegated by the
Board to assess matters related to the financial statements
and to provide recommendations and advices regarding the
Company'’s financial reporting matters, including the review
of the interim results for the six months ended 30 June
2015, the internal control and risk management system.
There was no disagreement from the audit committee on
the accounting policies adopted by the Company.
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The audit committee comprises Mr. Way Yung-Do
(Chairman of the audit committee), Mr. Chen Chih and Mr.
Wei Anning who are independent non-executive directors
of the Company.

CONNECTED TRANSACTIONS

During 2014, the Group carried out a number of connected
transactions with the following connected persons (as
defined in the Listing Rules), namely:

(1)  Great Wall Enterprise Co. Ltd. (being the ultimate
controlling shareholder of the Company, hereinafter
referred to as "Great Wall Enterprise”) and its
subsidiaries (being associates of Great Wall
Enterprise) excluding the Group (the “Excluded
Group”); and

(2) Marubeni Corporation (“Marubeni”, being a
substantial shareholder of a non wholly-owned
subsidiary of the Company) and its subsidiaries (being
an associate of Marubeni).

The Group entered into the following connected
transactions and continuing connected transactions (other
than those exempted from the annual review requirements
under Chapter 14A of the Listing Rules) during the year
ended 31 December 2014:

(@) On 6 November 2012, the Group entered into a master
supply agreement ("GWE Master Supply Agreement
(2012)") with Great Wall Enterprise in respect of
sale to the relevant member of the Excluded Group
products of the relevant member of the Group and
products manufactured in conformance with the
specifications and requirements specified by the
relevant member of the Excluded Group. Under
GWE Master Supply Agreement (2012), the relevant
members of the Group shall be entitled to invoice the
relevant member of the Excluded Group for the price
of the products sold on or after the delivery date and
the relevant member of the Excluded Group shall
make the payment within 60 days of the date of the
invoice of the relevant member of the Group.
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The pricing of the goods to be sold shall be determined
by reference to the actual cost of the goods sold
by the Group (being the actual or budget costs of
production and procurement incurred by the Group
for the goods to be sold, e.g. raw material cost,
processing and production costs, labour cost and
other variable and fixed costs) and a reasonable profit
margin determined by the relevant member of the
Group taking into account: (i) any quoted price shall
not be less than the price charged by the relevant
member of the Group to an independent third party
when dealing on an arm’s length basis having regard
to any other special circumstances such as arm’s
length negotiated volume discounts; and (ii) if no such
comparable reference prices are available, the quoted
price shall be determined by agreement between the
parties based on: (1) normal commercial terms that are
considered to be fair and reasonable by the respective
member of the Group and the Excluded Group; and (2)
terms no less favourable to the relevant member of
the Group than terms given by such relevant members
of the Group to independent third parties. GWE
Master Supply Agreement (2012) became effective
on 1 January 2013 and will remain valid until 31
December 2015. For details of that agreement, please
refer to the announcement of the Company dated 6
November 2012 (the “2012 Announcement”) and the
circular of the Company dated 3 December 2012 (the
“2012 Circular”).

During the year, the Group sold products to Great Wall
Enterprise with a total value of RMB210,467 thousand
under the GWE Master Supply (Renewal) Agreement.

On 6 November 2012, the Group entered into a master
purchase agreement (2012) (“GWE Master Purchase
Agreement (2012)") with Great Wall Enterprise in
respect of purchasing from the Excluded Group
the products of the Excluded Group and products
manufactured in conformance with the specifications
and requirements specified by the Group. Under GWE
Master Purchase Agreement (2012), the relevant
members of the Excluded Group shall be entitled to
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(c)

invoice the relevant member of the Group for the price
of the products sold on or after the delivery date and
the relevant member of the Group shall make the
payment within 60 days of the date of the invoice of
the relevant member of the Excluded Group.

The pricing of the goods to be purchased shall be
determined by reference to the actual cost of the
goods purchased from the Excluded Group (being the
actual or budget costs of production and procurement
incurred by the Excluded Group for the goods to be
sold, e.g. raw material cost, processing and production
costs, labour cost and other variable and fixed costs)
and a reasonable profit margin determined by the
relevant member of the Excluded Group taking into
account the following: (i) any quoted price shall not be
more than the price charged by the relevant member
of the Excluded Group to an independent third party
when dealing on an arm’s length basis having regard
to any other special circumstances such as arm’s
length negotiated volume discounts; and (ii) if no such
comparable reference prices are available, the quoted
price shall be determined by agreement between the
parties based on: (1) normal commercial terms that are
considered to be fair and reasonable by the respective
member of the Excluded Group and the Group; (2)
terms no less favourable to the relevant member of
the Group than terms available from independent third
parties. The GWE Master Purchase Agreement (2012)
became effective on 1 January 2013 and will remain
valid until 31 December 2015. For details of that
agreement, please refer to the 2012 Announcement
and the 2012 Circular.

During the year, the total procurement from Great Wall
Enterprise by the Group amounted to approximately
RMB16,205 thousand.

Pursuant to the trademark licence deed dated 6
November 2012 entered into between the Group and
Great Wall Enterprise (2012) (“Trademarks Licence
Deed (2012)"), Great Wall Enterprise grants to the
Group an exclusive and non-transferable licence to
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use the trademarks owned by Great Wall Enterprise,
with a right to sub-licence to any of the subsidiaries
of the Group. Trademarks Licence Deed (2012) was
effective on 1 January 2013 and will remain valid until
31 December 2015. For further details of that deed,
please refer to the 2012 Announcement. Great Wall
Enterprise has agreed to waive its rights to receive
royalities under that deed since 18 December 2012.

During the year, the Group paid a sum of approximately
RMBO as royalties to Great Wall Enterprise.

Pursuant to the master supply agreement (2012) (the
"MB Master Supply Agreement (2012)") dated 6
November 2012 entered into between the Group and
Marubeni, the Group has agreed to sell processed
food to Marubeni. Marubeni shall make payment for
the products within the period and in the manner laid
down in purchase order placed by Marubeni which is
accepted by the relevant member of the Group.

The pricing of the goods to be purchased shall be
determined by reference to the cost of production
for the goods involved (being the actual or budget
costs of production and procurement incurred by the
Group for the goods to be sold, e.g. raw material cost,
processing and production costs, labour cost and other
variable and fixed costs) and using the same price
determination basis as that adopted by the relevant
member of the Group from time to time for sale of the
goods to its other customers who are independent
third parties. The Group shall not be obliged to
accept any order from Marubeni on terms that are
less favourable to the Group than those agreed
between the Group and independent third parties.
The MB Master Supply Agreement (2012) became
effective on 1 January 2013 and will remain valid until
31 December 2015. For details of that agreement,
please refer to the 2012 Announcement and the 2012
Circular.
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During the year, the Group sold processed food
to Marubeni with a total value of approximately
RMB144,455 thousand.

Pursuant to the master purchase agreement 2012
(the "MB Master Purchase Agreement (2012)") dated
6 November 2012 entered into between the Group
and Marubeni (China) Co., Ltd (“Marubeni PRC", a
company established in the PRC with limited liability
and a subsidiary of Marubeni) under which the Group
has agreed to purchase products (mainly soybean
meal for chicken feeds production) from Marubeni
PRC and its subsidiaries (“Marubeni PRC Group”).
The terms offered by Marubeni PRC Group to the
Group should adhere to the fair market price ranges
of products comparable to products as offered in the
PRC market as at the time when the relevant sale and
purchase is performed.

If no comparable prices from independent third
parties are available for references, the terms shall be
determined by agreement between the parties based
on normal commercial terms that are considered to
be fair and reasonable by the respective member of
the Marubeni PRC Group and the respective member
of the Group. Subject to the guiding principles as
aforesaid, relevant members of the Group and the
Marubeni PRC Group will negotiate on the terms of
contracts and enter into individual sale contract for the
sale and purchase of the products. The MB Master
Purchase Agreement (2012) became effective on 1
January 2013 and will remain valid until 31 December
2015. For details of that agreement, please refer to the
2012 Announcement and the 2012 Circular.

During the year, the Group purchased products from
Marubeni PRC with a total value of approximately
RMB4,848 thousand.

Save as disclosed above, there are no other transactions
which require disclosure in the annual report in accordance
with the Listing Rules.
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